L PR AR aior e ¥ National Bank for Agriculture and Rural

gt fasm Department of Refinance 1
T Pty : B, IR (Y), TE - 400 051 : Head Office : BHG, Bandra (E), Mumbai - 400 @8
2R - +91 22 2652 4926 + BT © +91 22 2653 0090 Tel. : +91 22 26324926+ Fax i:+91 .22 2653

Wiew

§-%e : dor@nabard.org * J4ISE : www.nabard org NABARD E-mail:dor@nabardT W"’P%'XQ WJ»’

o
TrAlg
Hed A ARIR Shvaww, Ref.No.NB.DoR.GSIL —emTookar-{B—
/ | -1(&) /1 2014-15 Pumpsets/ /2014-15

aRuy W.252-A3MmR-shvaea-60/2014 | Circular No.252- /DoR-GSS- 60 /2014

17 ey 2014 17 December 2014
egey/ yEay faeere Chairman/MgpéXing Director

aforeg & Al Commertial Banks/ Regional Rural
A % 4 Banks/State Cooperative Banks
| & o ooperative Agricultural Rural
T g & Development Banks
ST weEd SR AR anhor R & |

X . Dear Sir

o welea The Scheme of Ministry of New and

Renewable Energy, Gol for

: promoting solar phiotovoltaic water
m TS & faT T wefers pumping systems for irrigation purpose

arex 9Rier Rt & gade & e aw
IR Aol 36t Aaew (WATAHRE), | Please refer to our Circular No.131/DoR-
HRd AR Y1 GSS-41/2014, dated 23 July 2014 on the

scheme for promoting 10,000 solar

o oA 23 A, 2014 F FAR | photovoltaic water pumping systems for
IRYT H.131/ IBBR-SATHTH-41/ 2014 irrigation purpose. Now MNRE, Gol has

N "o o o RS gaewr & fRe
10,000 HEX WEEifecd ary Gfier
| OTelY ST T qGIET 37 F AT §L e
TATANRE, MR WaR =& wufta
Aweost F @iy wfa af 30,000 He”
qfRiar it A werar ve A & fav
& Qo W &y & Siar P s aftuw
F Y qavd Qnfadt # Iea@ fRar
AT ¥, IF AW 03 FaE, 2014 @

| wE &, 9 & G 59 A5 Ao § Re st e
R w4 will play the role of subsidy channetizing

agency under the scheme. Release of

launched a new scheme to support 30000
solar pumping units per year with revised
parameters which is effective from 3
November 2014 as explained in the
guidelines annexed. The earlier scheme is

merged with this new scheme.

2. The scheme is credit-linked and the
capital subsidy is back-ended. NABARD
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3. e gREsmt & faw 3 #det 2014
3T 3TF G dF HOT AT AT Ser
¥, ¥ zw O F it wewsy &g o
gr.

4. 31 ssat ¥ fAT 2014-15 & TT-
ar oA IEea IegEy | 7 Rw o
wE

5. 29 WSl & Hadid @l afdisy dal,
g &=, Ts AR e Avgadt age
=t (cemdde) IR aEd @R
@Y yr §F Iada) Rcala
qfiieraTd wfews e % & arT g,

6. 5 AT & A 3T We) RwenAt
§q afeadr 3ueey el S wATHINE
AR &R g & el seafat @
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subsidy is subject to availability of funds |,

from MNRE, Gol.

3. Projects for which bank loan is
sanctioned on or after 3" November 2014
will be eligible for subsidy under the
scheme.

4. The state-wise tentative allocation of
these units for 2014-15 are indicated in

Annexure-|

5. Under this scheme, projects financed
by all Commercial Banks, RRBs, State and
District Central Cooperative Banks, State
Cooperative
Development Banks (SCARDBs) as also
NABARD (under direct lending) will be
eligible to receive subsidy.

Agricultural = Rural

6. Subsidy under the scheme is available
only for solar systems that are procured
from MNRE empanelled manufacturers/
entrepreneurs. The list of empanelled
manufacturers/ entreprerieurs for solar
water pumping programme is availablte on
MNRE website and it may undergo
updation from time to time by MNRE.

7. This may please be brought to the
notice of all your branches for

implementation of the scheme.

8. The State Co-operative Banks may

please advise all .the District Central
Cooperative Banks on the above Scheme.

b

ax & wefr Fovem Aeaadt Eeny dFt &



ﬁa . s wE mm d% zges | Similarly SCARDBs may bring this to the
ay F o arag Lt v ane & &y | notice of their affiliated PCARDBs.

Please acknowledge receipt.

F9T rael &
Yours faithfully
nad
A s .
: (S K Bansal)
(TH & SHT) Chief General Manager
1 , Encl : As above
HATA-a T
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qeoied €08 333 vaea/3 756 | Endt.No.NB.DoR.GSS/575¢/Solar-1(B)/
RIER-1(@) 2014-15 ¢, Revties SHein e i

afer Renfadait 1 ufa & wrr afaf@ | Copy forwarded, along with a copy of
 gaad IR the Guidelines for information to:

1. 8fg, ag IR adeoig Fat Aawy
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110 003
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001
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C e

(& Ao
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Herder: TS

1. The Secretary, Ministry of New
and Renewable Energy, Gol, Block
No.14, CGO Complex, Lodi Road,
New Dethi - 110 003.

2. The Joint Secretary, Department
of Agriculture and Cooperation,
Govt. of India, New Delhi 110 001.

3. EAto DMD (RA)

4. EAto DMD (HRD)

5. The CGM, NABARD, All HO Depts

6. The CGM/OIC, NABARD ROs with a
request to bring it to the notice

of :

a. State Government

b. Nodal agency of the state
for renewable energy

c. Banks

d. DDMs

7. Director/Jt. Directors of TEs of
NABARD.

8. GM, RPCD, RBI, Mumbai.

Encl.: As above
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OPERATIONAL GUIDELINES

GUIDELINES FOR CAPITAL SUBSIDY SCHEME OF GOVERNMENT OF INDIA FOR
PROMOTING SOLAR PHOTOVOLTAIC (SPV) WATER PUMPING SYSTEMS FOR
IRRIGATION PURPOSE

1. Objectives

1.1 Due to lack of grid-connected electricity in many parts of the country, a large
number of diesel pump sets are being used for the purpose of irrigation. The operating
cost of diesel pump sets is increasing day by day. The Solar Photovoltaic Water Pumping
Systems can easily meet the irrigation requirements of land holdings for small and
marginal farmers. These systems would help farmers to avoid travelling long distances
for procuring and transporting diesel as also increasing the cropping intensity. Hence,
Govt. of India has launched a programme for promoting 30000 solar pumping systems
per year in the country for the purpose of irrigation. State wise targets envisaged under
the scheme is indicated at Annexure |.

1.2 The scheme involves provision of loans by Commercial Banks, RRBs, State and
District Central Cooperative Banks, SCARDBs and NABARD (under direct lending) for
installation of Solar PV Pumping systems for the purpose of irrigation and capital subsidy
will be provided for the same.

2. Implementation Period
The scheme is effective from 3 November 2014. Accordingly, loans sanctioned by
‘agencies as indicated at 1.2 above from 3 November 2014 are eligible for subsidy.

3 Technical Specifications and maximum Admissible Subsidy

31 A SPV water pumping system consists of PV array, a DC/AC surface
mounted/submersible/floating motor pump set, electronics, if any, interconnect cables
and an ‘on-off’ switch. PV array is mounted on a suitable structure with provision of
tracking. Electronics could include Maximum Power Point Tracker (MPPT), Inverter and

Control/Protections. Technical Specifications for solar water pumping systems are given
in Annexure Il, (Il A to Il D).

3.2 The complete SPV water pumping system will have to qualify the specifications
laid down by MNRE from time to time that is notified on MNRE website: www. mnre.gov.in.

3.3  Solar pumping system upto 10 HP are eligible for subsidy under the scheme. The
applicable subsidy structure is indicated in Annexure lil.

3.4  Only manufacturers/entrepreneurs empanelled by MNRE, Gol (displayed in
website of MNRE, Gol at www.mnre.gov.in) can participate in the scheme. The
. empanelled manufacturer/entrepreneur will raise the invoices for the supplied

products. The invoices generated by their dealers will not be eligible for subsidy.
- Further, the manufacturer has to give an undertaking (in the prescribed format -
Annexure 1V) with the invoice that systems offered meet the technical standards /
requirements specified by MNRE, Gol.

3.5  MNRE will undertake revision in the rate/quantum of subsidy from time to time
based on the feedback received from NABARD, banks and manufacturers.

4, Location of the tinit
. The installation of the Solar Photovoltaic Water Pumping Systems is for the purpose of
: irr‘gation The units can be located in rural or urban areas. -
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5. Pattern of Assistance

5.1  The pattern of assistance will be in the form of capital subsidy'at rates indicated
in Annexure-Iii.

5.2  Additional assistance for the same project from State Governments in the form
of capital subsidy, interest subvention etc. is allowed. However state Governments are
required to directly enter into suitable arrangement with financing banks for such types
of additional assistance.

5.3  Release of subsidy is subject to the norms as indicated at paragraph 3 above.

5.4 The subsidy will be the same for all categories of borrowers throughout the
country.

6. Margin

6.1  Banks have to ensure that beneficiary contributes a minimum margin of 20% of
the Total Financial Outlay (TFO). If the margin is less than 20% of the TFO, the project
will not be eligible for assistance under the scheme.

The Total Financial Outlay(TFO) 1is inclusive of installation, commissioning,
transportation, insurance, 5 year operation and maintenance charges and taxes
wherever applicable.

A Security
Barks may follow RBI guidelines in this regard.

8. Insurance

Banks should ensure that the units are insured. The insurance premium may also be
included in the TFO.

9. Eligible Institutions

Under the scheme, projects financed by all Commercial Banks, RRBs, State and District
Central Cooperative Banks, SCARDBs as also NABARD (under direct lending) will be
eligible to receive subsidy.

10.  Eligible Borrowers

Individuals, group of individuals, SHGs, JLGs, NGOs, Farmers’ Clubs and Farmers
Producers Organisation will be eligible for subsidy. However, Private/Public Limited
Companies/ Corporates are not eligible.

11.  Release of subsidy

11.1  The eligible borrowers shall apply to the banks for sanction of loan for the
project. The bank shall appraise the project as per the norms and if found eligible,
sanction the loan excluding the margin, subject to technical feasibility and financial
viability.

© 11.2  Based on the field visit and after satisfactory installation of the unit, the bank
shall arrange to make paymerit directly to the supplier.

11.3  After sanction of the loan including subsidy and after diSbursement of loan, the
bank shall approach NABARD for capital subsidy in the specified format (Annexure V).
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NABARD will sanction and release subsidy subject to the admissibility of the claim and
availability of funds from Government of India.

11.4  Asin the case of other Govt. Sponsored Schemes, the subsidy would be credited
to the “Subsidy Reserve Fund Account” of the borrower. No interest shall be charged by
the bank on the subsidy component. Subsidy will be back ended. Hence it is adjusted
against final instalments provided the borrower has repaid the remaining instalments.

11.5 There would be a minimum lock in period of 3 years and hence, if the loan is
repaid before three years, the borrower will not be eligible for subsidy.

11.(;( MNRE, Gol would place funds in advance with NABARD for release of subsidy to
Banks.

12.  Interest Rate
The loans extended by the banks would carry the rate of interest as per RBI / bank
norms.

13.  Repayment period
Repayment period will be for 10 years.

14.  Misutilization of subsidy and NPA

In case the unit is found to be incomplete or the subsidy is misutilized, Bank shallt
arrange to recall the subsidy and refund the same to NABARD. In the event of loans
becoming NPA, beneficiary will not be eligible for subsidy and the same will have to be
refunded to NABARD.

15.  Utilization Certificate

Banks have to submit the consolidated utilization certificates for capital subsidy in the
format ‘indicated in Annexure V.. Banks have to submit the utilization certificate to
NABARD within 3 months from the date of receipt of subsidy.

16. Data / Information

~ Although the rate of subsidy is uniform for all categories of borrowers, banks may
maintain separate data relating to loans disbursed to SC/ST/women/Minority
Community, physically handicapped, etc. Banks will maintain the beneficiary list with
complete address and contact details and list would be put on Banks’s website with
capacity of installed system and total cost of pump.

17.  Monitoring -
The progress under the scheme will be reviewed by NABARD Regional Offices at State

Level on quarterly basis and by NABARD Head Office/MNRE at National Level on regular
basis. MNRE, Gol/NABARD may also undertake visits to the units on sample basis for
assessing quality of implementation of the scheme.,

18. = Refinance . :
Loans disbursed under the Scheme will be eligible for refinance as per refinance policy

of NABARD.

.......
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